
MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
August 9, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
August 9, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  George Sidhu, Interim General Manager; Mark Handzlik, 
Interim Engineering Manager; Gary Chrysler, IT Manager; Mike Fox, Operations 
Manager; Kevin Tate, Community Relations Manager; Kathy White, Human Resource 
Manager; Sally Saxton, Acting Finance Manager; Cathy Langlow, Interim Auditor/AP 
Clerk; Peter Gilbert, Attorney; and Kim Carpenter, Clerk of the Board; Audience:  Judy 
Littlefield, Diane Robertson, Amanda Robertson, Terri Cook, Mark Semrau, Mark Parris.  
District Employees:  Larry Saunders, Jamie LeBlanc, Chris Shaff, Mike Demers. 

Commissioner Littlefield requested a moment of silence following the Pledge of 
Allegiance for Gary Hicks, Asotin PUD Commissioner who passed away on Saturday.   

Commissioner Robertson led the Pledge of Allegiance.   

A moment of silence was observed for Mr. Hicks. Commissioner Littlefield stated that 
Mr. Hicks had been an Asotin PUD Commissioner since 1985.  Commissioner Robertson 
stated that Mr. Hicks was instrumental in the formation of Asotin PUD. 

Commissioner Robertson moved to approve the Consent Agenda for August 9, 2016: 
a. Approval of Minutes  -  Commission Meeting 07/26/16 
b. Project Approval: 

North Hill Boulevard, Pacific Woodtech P117839 (Burlington) 
30th Street Transmission Line & Digby Road Pipeline Phase I (Mount Vernon) 

The motion passed. 

Commissioner Robertson moved to approve Voucher Approvals: 
No. 2687 – Voucher Nos. 6922-6984 ($276,703.67) 08/02/16 
No. 2688 – Voucher Nos. 6985-7042, Payroll Check Nos. 15279-15355 (311,280.93) 08/09/16 
Commissioner Cook stated he did not receive the vouchers; Interim Auditor Langlow replied 
that the vouchers were emailed to Commissioner Cook on Monday and suggested if he does 
not receive them to contact her prior to the meeting.  Commissioner Cook abstained.  The 
motion passed. 

Under Old Business, Manager’s Report:  Interim Manager Sidhu reported on the 
following: 

• The District contacted and scheduled a meeting with Columbia Bank for next 
week regarding the Satatoga Passage Development issues.  Discussion ensued 
regarding various aspects of the project and items that remain to be completed.  
Commissioner Robertson indicated that he would attend and requested the 
meeting details. 

• Received confirmation regarding the DOE loan for the Gilligan Creek Watershed 
land purchase and recommended scheduling a one-hour work session at 3:15 PM 
with the Commission prior to the regular meeting on August 23; the Commission 
concurred.  Discussion ensued regarding confidentiality of the land appraisal and 
potential purchase negotiations.  Representatives from DOE and Skagit Land 
Trust have been invited to attend.  Attorney Gilbert stated that it would be proper 
for the appraisal and potential negotiation strategy discussion to take place in 
executive session.  Commissioner Robertson requested a copy of the appraisal be 
sent to the Commission prior to the work session.  Attorney Gilbert stated he 
would be out of town on August 23 and will not be available for the meeting. 

Interim Engineering Manager Handzlik reported the following: 
• Staff met with Skagit County to discuss the District’s Judy to Mount Vernon 

Transmission Line Project to discover where our project intersects with the 



County’s trail project along the old railroad corridor.  The County has requested a 
letter of support from the District and staff would like to provide that.  
Commissioner Littlefield indicated his support.  Interim Engineering Manager 
Handzlik stated he would like to place the item on an upcoming agenda. 

• To date District crews have installed 9,950 linear feet of pipe replacement. This 
week crews have been working on the 18th Street pipe replacement project. The 
crew has completed about 60% of the mainline pipe on the 18th Street project or 
1,200 feet of pipe. Crews have also been working on the fire line DCDA which 
should wrap up this week.   

• Bid proposals for the Water Treatment Plant Chem Feed Project were opened on 
July 27, 2016. One bid was received from Award Construction in the amount of 
$605,430.00. The Engineer’s Estimate $542,500.00. 

• A preconstruction meeting was held for the Josh Wilson, Airport Higgins Way to 
Walker Road project on July 25, 2016, and construction began today. This project 
will add approximately 8,800 linear feet of pipe to the pipe replacement totals.  

Commissioner Robertson thanked Interim Engineering Manager Handzlik for the great 
tank presentation last week in Port Townsend; Interim Engineering Manager Handzlik 
replied the District will do the same thing for area property owners when its tank is built. 

Community Relations Manager Tate reported that the District’s folder/inserter machine 
broke down last week and a number of staff pitched in to help fold and stuff bills for 
mailing.  He stated that the machine is eight years old and approximately 14,000 pieces 
of mail go through it each month.  He stated he is currently gathering costs, budgeting 
and investigating the outsourcing of bills, which could cost less than performing the work 
in house.  Commissioner Littlefield asked how much a new machine costs; CR Manager 
Tate replied approximately $50,000 plus $15,000 for software. 

Human Resource Manager White reported that the District requested proposals for a 
Safety Coordinator and is in the final process for selection and will have a contract 
recommendation at the next meeting.  She stated that a consultant with a higher level of 
expertise will help the District continue to improve its safety program. 

Acting Finance Manager Saxton reported that the Finance staff is working on fixed asset 
inventory which is required every five years for items of $5,000 or higher in value.  Staff 
is also working with FCS Group on the 2017 Budget. 

Interim Manager Sidhu reminded the Commission that the management team would be 
providing detailed quarterly department reports at each meeting and today Operations 
Manager Fox will be presenting his report. 

Under New Business, Operations Manager Fox presented a detailed update regarding the 
Operations Department and status of same.   Operations Manager Fox’s presentation 
included WTP and SRD; WTP Security Upgrades; Old Chlorinator Building Demolition; 
Distribution; Headquarters IT Equipment; Ridgeway Tank Painting; Guemes upgrades; Fleet 
work; Retirement of Darlene Holmstrom, Water Quality Coordinator.  Discussion ensued 
regarding various items addressed.   

Under New Business, Interim Manager Sidhu stated that he has requested budget goals from 
staff and the Commission and indicated he plans to follow the current budget resolution and 
presented the following proposal for the 2107 Budget process: 

September 2 Preliminary Budget will be filed with the Commission via email 
September 13 or 20 2017 Budget Work Session 
October 3 2017 Budget Hearing 
November 1 Work session if needed (not a regular meeting day) 
December 13 Present 2017 Budget for adoption 

Discussion ensued regarding the proposed schedule.  Commissioner Robertson 
commended Interim Manager Sidhu regarding organization and planning for the 2017 
budget.  Commissioner Cook indicated he would be absent September 20 & 28, the 
Commission agreed to a work session on September 13 prior to the regular meeting for 
review and discussion concerning the preliminary 2017 Budget for 2-3 hours. 

Under New Business, Interim Engineering Manager Handzlik presented a request for use 
of System Development Funds (SDF) regarding the SR 20; Trelstad Water Pipeline 



Extension.  He stated that 8-inch pipe is required for the developer and the District is 
requiring a segment of the pipe to be upsized to 12-inch to connect with existing 12-inch 
pipe extending further past the development.  The estimated difference in the cost of 
material is $2,374 difference in the cost of material and the Engineering Department is 
requesting use of SDF not to exceed $2,374 for upsizing.  Commissioner Robertson 
moved to approve the use of SDF to upsize from 8-inch to 12-inch pipe for a segment of 
the SR 20; Trelstad Water Pipeline Extension as proposed, not to exceed $2,374.  The 
motion passed. 

Under New Business, Interim Engineering Manager Handzlik presented a 
recommendation and request that the Commission allow the Engineering Department to 
engage the City of Anacortes in conversations to make a minor service boundary 
adjustment so that Parcel P20096 (1353 Highway 20, Anacortes) may apply for water 
service with the City of Anacortes.  Interim Engineering Manager Handzlik stated that 
the parcel abuts an Anacortes waterline whereas the District would have to extend pipe 
over a mile and would serve Anacortes water.  Discussion ensued regarding various 
issues associated with the request.  The Commission requested additional information 
prior to making a determination, including a service area map, number of District 
connections off the Anacortes line, future issues with tapping the transmission line, and a 
copy of District policy.  Interim Manager Sidhu stated that additional information will be 
provided at the next meeting for additional discussion. 

Under Miscellaneous, Interim Manager Sidhu stated that the Commission notebooks have 
copies of Skagit Valley Herald articles concerning Vanessa Dales and primary election 
results for District 3 PUD Commissioner. 

Under Commissioner Comments, Commissioner Robertson requested that invitations be 
sent to the two Commissioner candidates to attend the 2017 Budget Work Session.  
Commissioner Robertson also stated that he is also preparing for the WA PUD 
Association (WPUDA) Water Workshop in September and the association meeting in 
Goldendale as well. 

Commissioner Littlefield stated he was sorry to hear of Asotin PUD Commissioner Gary 
Hicks’ passing, as he was a good friend. 

Having no further business to come before the Board, Commissioner Cook moved for 
adjournment.  The motion passed and the meeting of August 9, 2016 was adjourned at 
5:24 PM. 
 
 
 
   
 Al Littlefield, President 
ATTEST  
 
 
    
Robbie Robertson, Secretary Jim Cook, Vice President 


